M.P.S.C. - No. 2 — Gas Original Sheet No. D-1.00
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION
(Reformatted Rate Book)

SECTION D

GAS SALES SERVICE
General Terms and Conditions:

A. Terms of Payment:

All bills are due and payable on or before the due date shown thereon.

B. Special Taxes:

1. In municipalities which levy special taxes, license fees, or street rentals against the Company, and which levy has
been successfully maintained, customers bills shall be increased within the limits of such municipalities so as to offset
such special charges and thereby prevent the customers in other localities from being compelled to share any portion

of such local increase.

2. Bills shall be increased to offset any new or increased specific tax or excise imposed by any governmental authority
upon the Company's production, transmission or sale of gas.

C. Rules Applicable:
Service under all Rate Schedules shall be subject to the Rules and Regulations of the Company.
D. Controlled Service:

All Rates are subject to all provisions in Rule C2 of the Rules and Regulations of the Company which are applicable to
priority of service hereunder.

E. Territory Served:

All Rates apply in the territory served by the Company, comprising the cities, villages and townships in all Districts in
the applicable Rules and Regulations of the Company except where specifically noted.

F. Rules and Regulations:

Service supplied under these rate schedules shall be governed by the Rules and Regulations of the Company as
approved by the Michigan Public Service Commission.

Issued January 7, 2008 by Effective for service rendered on
Eugene N. Dubay and after October 10, 2007.
Sr. V.P.and C.0.0. Issued under authority of the
Port Huron, Ml Michigan Public Service Commission

In Case No. U-15152



M.P.S.C. - No. 2 — Gas First Revised Sheet No. D-2.00
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION Cancels Original Sheet No. D-2.00
(Energy Optimization Surcharge)

SECTION D
GAS SALES SERVICE
SURCHARGES

Energy Optimization Program Clause — This clause permits, pursuant to Section 91(3) of 2008 PA 295, collection of
the energy optimization alternative compliance payments made by the utility in compliance with Section 91(1). This
charge is to be on a volumetric basis for Residential customers and on a per meter basis for all other metered
customers.

Energy Optimization

Surcharge

Rate Class Amount Order No.

Residential $0.1520 per Mcf U-15893

GS-1 $2.41  per Month U-15893

GS-2 $13.94 per Month U-15893

GS-3 $66.09 per Month U-15893

Issued June 26, 2009 by Effective for bills rendered on
Michael V. Palmeri and after July 1, 2009.
Sr. V.P.and C.F.O. Issued under authority of the
Port Huron, Ml Michigan Public Service Commission

dated May 26, 2009 in Case No. U-15893



M.P.S.C. - No. 2 — Gas Twenty-seventh Revised Sheet No. D-3.00
SEMCO ENERGY GAS COMPANY — M.P.S.C. DIVISION  Cancels Twenty-sixth Revised Sheet No. D-3.00
(Adjust GCR)

The Gas Cost Recovery Factors

The following maximum Gas Cost Recovery Factors for the April 2009 through March 2010 GCR plan period are
authorized pursuant to the Gas Cost Recovery Clause:

Billing Months Maximum Authorized Actual Factor Billed
Factor $/Mcf $/Mcf
April, 2009 $7.8394/Mcf $6.6000/Mcf
May, 2009 $7.8394/Mcf $5.2500/Mcf
June, 2009 $7.8394/Mcf $6.2500/Mcf
July, 2009 $7.8394/Mcf $6.2500/Mcf
August, 2009 $7.8394/Mcf $6.2500/Mcf
September, 2009 $7.8394/Mcf $6.2500/Mcf
October, 2009 $7.8394/Mcf $5.7500/Mcf
November, 2009 $7.8394/Mcf $5.9500/Mcf
December, 2009 $7.8394/Mcf $5.7500/Mcf
January, 2010 $7.8394/Mcf $5.7500/Mcf
February, 2010 $7.8394/Mcf $5.6000/Mcf
March, 2010 $7.8394/Mcf $5.6000/Mcf

The current month’s Gas Cost Recovery factor is composed of the following cost components:

Balancing Charge .........cccoevvveeienneeeneesseenes $0.2500 per Mcf
Capacity Demand Charge.........ccccoevvreerererineeeene $0.4568 per Mcf
Gas Commodity Charge ........c.ccceeveenvrnrerereririeenen. $4.8932 per Mcf

Effective for bills rendered on and after

The first billing cycle of the March 2010
Billing Month. Issued under authority of

the Michigan Public Service Commission dated
September 29, 2009 in Case No. U-15702.

Issued February 12, 2010 by
Michael V. Palmeri

Executive Vice President and C.F.O.
Port Huron, M1 48060



M.P.S.C. - No. 2 - Gas Third Revised Sheet No. D-4.00
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION Cancels Second Revised Sheet No. D-4.00
(2009 GCR Matrix)

Contingency Factor Matrix

April-June July-Sept Oct-Dec Jan-Mar
1st Q 2nd Q 3rd Q 4th Q
Summer Winter Summer Winter Summer Winter Summer Winter
April-Oct Nov-Mar | April-Oct | Nov-Mar | April-Oct | Nov-Mar April- Jan-Mar
Fractional Mult. Fm 0.549 0.347 0.479 0.325 0.438 0.273 0.44?3)Ct 0.255
Plan NYMEX (Xplan) $6.5342 $7.6567 $6.5342 $7.6567 $6.5342 $7.6567 | $6.5342 $7.8205
Base GCR Factor $7.8394 $7.8394 $7.8394 $7.8394 $7.8394 $7.8394 $7.8394 | $7.8394
NYMEX Increase
Greater than But Less Incremental Contingent GCR Factor
Or Equal to than $/Mcf
$0.00 $0.05 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 $0.0000 | $0.0000
$0.05 $0.10 $0.0275 $0.0173 $0.0239 $0.0163 $0.0219 $0.0136 $0.0224 | $0.0128
$0.10 $0.15 $0.0549 $0.0347 $0.0479 $0.0325 $0.0438 $0.0273 $0.0448 | $0.0255
$0.15 $0.20 $0.0824 $0.0520 $0.0718 $0.0488 $0.0657 $0.0409 $0.0672 $0.0383
$0.20 $0.25 $0.1099 $0.0694 $0.0957 $0.0650 $0.0876 $0.0545 $0.0897 $0.0511
$0.25 $0.30 $0.1374 $0.0867 $0.1197 $0.0813 $0.1095 $0.0681 $0.1121 $0.0638
$0.30 $0.35 $0.1648 $0.1041 $0.1436 $0.0975 $0.1314 $0.0818 $0.1345 $0.0766
$0.35 $0.40 $0.1923 $0.1214 $0.1676 $0.1138 $0.1533 $0.0954 $0.1569 $0.0894
$0.40 $0.45 $0.2198 $0.1387 $0.1915 $0.1300 $0.1752 $0.1090 $0.1793 $0.1021
$0.45 $0.50 $0.2473 $0.1561 $0.2154 $0.1463 $0.1971 $0.1226 $0.2017 | $0.1149
$0.50 $0.55 $0.2747 $0.1734 $0.2394 $0.1625 $0.2191 $0.1363 $0.2242 | $0.1276
$0.55 $0.60 $0.3022 $0.1908 $0.2633 $0.1788 $0.2410 $0.1499 $0.2466 | $0.1404
$0.60 $0.65 $0.3297 $0.2081 $0.2872 $0.1951 $0.2629 $0.1635 $0.2690 | $0.1532
$0.65 $0.70 $0.3572 $0.2254 $0.3112 $0.2113 $0.2848 $0.1772 $0.2914 | $0.1659
$0.70 $0.75 $0.3846 $0.2428 $0.3351 $0.2276 $0.3067 $0.1908 $0.3138 | $0.1787
$0.75 $0.80 $0.4121 $0.2601 $0.3590 $0.2438 $0.3286 $0.2044 $0.3362 | $0.1915
$0.80 $0.85 $0.4396 $0.2775 $0.3830 $0.2601 $0.3505 $0.2180 $0.3587 | $0.2042
$0.85 $0.90 $0.4670 $0.2948 $0.4069 $0.2763 $0.3724 $0.2317 $0.3811 | $0.2170
$0.90 $0.95 $0.4945 $0.3122 $0.4309 $0.2926 $0.3943 $0.2453 $0.4035 | $0.2298
$0.95 $1.00 $0.5220 $0.3295 $0.4548 $0.3088 $0.4162 $0.2589 $0.4259 | $0.2425
$1.00 $1.05 $0.5495 $0.3468 $0.4787 $0.3251 $0.4381 $0.2726 $0.4483 | $0.2553
$1.05 $1.10 $0.5769 $0.3642 $0.5027 $0.3414 $0.4600 $0.2862 $0.4707 | $0.2681
$1.10 $1.15 $0.6044 $0.3815 $0.5266 $0.3576 $0.4819 $0.2998 $0.4931 | $0.2808
$1.15 $1.20 $0.6319 $0.3989 $0.5505 $0.3739 $0.5038 $0.3134 $0.5156 | $0.2936
$1.20 $1.25 $0.6594 $0.4162 $0.5745 $0.3901 $0.5257 $0.3271 $0.5380 | $0.3064
$1.25 $1.30 $0.6868 $0.4335 $0.5984 $0.4064 $0.5476 $0.3407 $0.5604 | $0.3191
$1.30 $1.35 $0.7143 $0.4509 $0.6223 $0.4226 $0.5695 $0.3543 $0.5828 | $0.3319
$1.35 $1.40 $0.7418 $0.4682 $0.6463 $0.4389 $0.5914 $0.3679 $0.6052 $0.3447
$1.40 $1.45 $0.7693 $0.4856 $0.6702 $0.4551 $0.6134 $0.3816 $0.6276 $0.3574
$1.45 $1.50 $0.7967 $0.5029 $0.6942 $0.4714 $0.6353 $0.3952 $0.6501 $0.3702
Continued on Sheet D-5.00
Issued March 13, 2009 by Effective for bills rendered on and after
Michael V. Palmeri The first billing cycle of the April 2009
Executive Vice President and C.F.O. Billing Month. Issued under authority of 1982
Port Huron, MI 48060 PA 304, Section 6h and the Michigan

Public Service Commission for
Self-implementation in Case No. U-15702.




M.P.S.C. - No. 2 - Gas
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION
(2009 GCR Matrix)

Third Revised Sheet No. D-5.00
Cancels Second Revised Sheet No. D-5.00

Continued From Sheet D-4.00

April-June July-Sept Oct-Dec Jan-Mar
1stQ 2nd Q 3rd Q 4th Q

Summer | Winter | Summer | Winter | Summer | Winter | Summer | Winter
April-Oct Nov- April-Oct Nov- April- Nov- April- Jan-
Mar Mar Oct Mar Oct Mar

Fractional Mult. Fm 0.549 0.347 0.479 0.325 0.438 0.273 0.448 0.255

Plan NYMEX (Xplan) | $6.5342 | $7.6567 | $6.5342 | $7.6567 | $6.5342 | $7.6567 | $6.5342 | $7.8205

Base GCR Factor $7.8394 $7.8394 | $7.8394 | $7.8394 | $7.8394 | $7.8394 | $7.8394 | $7.8394

NYMEX Increase
Greater than | But Less Incremental Contingent GCR Factor
Or Equal to than $/Mcf

$1.50 $1.55 $0.8242 | $0.5203 $0.7181 $0.4876 | $0.6572 $0.4088 | $0.6725 $0.3829
$1.55 $1.60 $0.8517 | $0.5376 $0.7420 $0.5039 | $0.6791 $0.4225 | $0.6949 $0.3957
$1.60 $1.65 $0.8791 | $0.5549 $0.7660 $0.5202 | $0.7010 $0.4361 | $0.7173 $0.4085
$1.65 $1.70 $0.9066 | $0.5723 $0.7899 $0.5364 | $0.7229 $0.4497 | $0.7397 $0.4212
$1.70 $1.75 $0.9341 | $0.5896 $0.8138 $0.5527 | $0.7448 $0.4633 | $0.7621 $0.4340
$1.75 $1.80 $0.9616 | $0.6070 $0.8378 $0.5689 | $0.7667 $0.4770 | $0.7845 $0.4468
$1.80 $1.85 $0.9890 | $0.6243 $0.8617 $0.5852 | $0.7886 $0.4906 | $0.8070 $0.4595
$1.85 $1.90 $1.0165 | $0.6416 $0.8856 $0.6014 | $0.8105 $0.5042 | $0.8294 $0.4723
$1.90 $1.95 $1.0440 | $0.6590 $0.9096 $0.6177 | $0.8324 $0.5179 | $0.8518 $0.4851
$1.95 $2.00 $1.0715 | $0.6763 $0.9335 $0.6339 | $0.8543 $0.5315 | $0.8742 $0.4978
$2.00 $2.05 $1.0989 | $0.6937 $0.9575 $0.6502 | $0.8762 $0.5451 | $0.8966 $0.5106
$2.05 $2.10 $1.1264 | $0.7110 $0.9814 $0.6664 | $0.8981 $0.5587 | $0.9190 $0.5234
$2.10 $2.15 $1.1539 | $0.7284 $1.0053 $0.6827 | $0.9200 $0.5724 | $0.9415 $0.5361
$2.15 $2.20 $1.1814 | $0.7457 $1.0293 $0.6990 | $0.9419 $0.5860 | $0.9639 $0.5489
$2.20 $2.25 $1.2088 | $0.7630 $1.0532 $0.7152 | $0.9638 $0.5996 | $0.9863 $0.5617
$2.25 $2.30 $1.2363 | $0.7804 $1.0771 $0.7315 | $0.9857 $0.6132 | $1.0087 $0.5744
$2.30 $2.35 $1.2638 | $0.7977 $1.1011 $0.7477 | $1.0077 $0.6269 | $1.0311 $0.5872
$2.35 $2.40 $1.2912 | $0.8151 $1.1250 $0.7640 | $1.0296 $0.6405 | $1.0535 $0.6000
$2.40 $2.45 $1.3187 | $0.8324 $1.1489 $0.7802 | $1.0515 $0.6541 | $1.0760 $0.6127
$2.45 $2.50 $1.3462 | $0.8497 $1.1729 $0.7965 | $1.0734 $0.6678 | $1.0984 $0.6255
$2.50 $2.55 $1.3737 | $0.8671 $1.1968 $0.8127 | $1.0953 $0.6814 | $1.1208 $0.6382
$2.55 $2.60 $1.4011 | $0.8844 $1.2208 $0.8290 | $1.1172 $0.6950 | $1.1432 $0.6510
$2.60 $2.65 $1.4286 | $0.9018 $1.2447 $0.8453 | $1.1391 $0.7086 | $1.1656 $0.6638
$2.65 $2.70 $1.4561 | $0.9191 $1.2686 $0.8615 | $1.1610 $0.7223 | $1.1880 $0.6765
$2.70 $2.75 $1.4836 | $0.9365 $1.2926 $0.8778 | $1.1829 $0.7359 | $1.2104 $0.6893
$2.75 $2.80 $1.5110 | $0.9538 $1.3165 $0.8940 | $1.2048 $0.7495 | $1.2329 $0.7021
$2.80 $2.85 $1.5385 | $0.9711 $1.3404 $0.9103 | $1.2267 $0.7631 | $1.2553 $0.7148
$2.85 $2.90 $1.5660 | $0.9885 $1.3644 $0.9265 | $1.2486 $0.7768 | $1.2777 $0.7276
$2.90 $2.95 $1.5935 | $1.0058 $1.3883 $0.9428 | $1.2705 $0.7904 | $1.3001 $0.7404
$2.95 $3.00 $1.6209 | $1.0232 $1.4122 $0.9590 | $1.2924 $0.8040 | $1.3225 $0.7531
$3.00 $1.6484 | $1.0405 $1.4362 $0.9753 | $1.3143 $0.8177 | $1.3449 $0.7659

Issued March 13, 2009 by

Michael V. Palmeri
Executive Vice President and C.F.O.
Port Huron, MI 48060

Continued on D-6.00

Effective for bills rendered on and after

The first billing cycle of the April 2009
Billing Month. Issued under authority of 1982
PA 304, Section 6h and the Michigan

Public Service Commission for
Self-implementation in Case No. U-15702.




M.P.S.C. - No. 2 - Gas Third Revised Sheet No. D-6.00
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION Cancels Second Revised Sheet No. D-6.00
(2009 GCR)

Continued From D-5.00
NYMEX Increase = (X - Xplan)

X = the simple average of the actual NYMEX monthly natural gas futures contract prices, ($/MMbtu), for the
summer strip (Apr-Oct) and the remaining months of the winter strip (Nov-Mar), (averaged over first five trading
days of the month prior to implementation).

Xplan = the NYMEX average summer and winter strips incorporated in the calculation of the base GCR factor, as
delineated in the above chart.

At least fifteen days before the beginning of each period, the company shall file with the Michigan Public Service
Commission an updated Tariff Sheet No. D-3.00, a new GCR ceiling price calculated using the matrix, without
regard to whether the new ceiling factor is higher or lower than the prior period’s ceiling factor. In no event will
the ceiling price decrease below the Base GCR Factor. The informational filing shall include all supporting
documents necessary to verify the new price ceiling, including a copy of the calculation of the five-day average of
the NYMEX strip for the remaining months of the GCR period, and a copy of the NYMEX futures prices sheets
for the first five trading days of the month, such sheets being an authoritative source used by the gas industry. The
filing shall be incorporated into the GCR Plan docket U-15702 with notice of filing provided to all interveners.

Gas Cost Recovery Factor Adjustment Process

Step 1) Using the first five trading days of the month prior to implementation determine two NYMEX five day
averages. One for the seven month summer strip Xs (Apr-Oct), one for the remaining months of the five month
winter strip Xw (Nov-Mar). Closing prices should be used for the summer months that are no longer trading. Only
the remaining months should be used to calculate the winter strip.

Step 2) Determine the NYMEX increase for the summer and winter strips by subtracting the NYMEX plan Xplan
for that strip from X calculated above for that same strip.

Step 3) Locate the two incremental contingent GCR factors, which correspond with the two NYMEX increases
calculated in the previous steps (Summer and Winter), in the table for the desired period.

Step 4) Add the two incremental contingent GCR factors to the base GCR factor. The new GCR ceiling factor will
be the greater of the Base GCR Factor or the resulting factor from the matrix.

Issued March 13, 2009 by Effective for bills rendered on and after
Michael V. Palmeri The first billing cycle of the April 2009
Executive Vice President and C.F.O. Billing Month. Issued under authority of 1982
Port Huron, MI 48060 PA 304, Section 6h and the Michigan

Public Service Commission for
Self-implementation in Case No. U-15702.



M.P.S.C. - No. 2 — Gas Original Sheet No. D-7.00
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION
(Reformatted Rate Book)

RESIDENTIAL SERVICE RATE
Availability:
Subject to restrictions contained in the Rules and Regulations of the Company, service is available
under this Rate Schedule to any customer in the Company's Service Territory to meet residential
gas requirements, as defined in Rule C2.7.

Characteristics of Service:

Continuous service, except as may be limited by the effective Rules and Regulations of the
Company.

Non-Gas Charges:

Customer Charge per meter: $ 10.00 per month
Distribution Charge: $ 1.5817 per Mcf

Gas Cost Recovery Charges:
This rate is subject to the Gas Cost Recovery charges set forth on Sheet No. D-3.00.
Surcharges and Credits:
Gas service under this rate may be subject to surcharges and/or credits as indicated on Sheet No. D-2.00.
Terms of Payment:
A late payment charge of two percent (2%) of the delinquent balance shall be added to any bill which is not paid

on or before the due date shown thereon. The late payment charge is not applicable to customers participating in
the Winter Protection Plan set forth in Order U-4240.

Issued January 7, 2008 by Effective for service rendered on
Eugene N. Dubay and after October 10, 2007.
Sr. V.P.and C.0.0. Issued under authority of the
Port Huron, Ml Michigan Public Service Commission

In Case No. U-15152



M.P.S.C. - No. 2 — Gas Original Sheet No. D-8.00
SEMCO ENERGY GAS COMPANY - M.P.S.C. DIVISION
(Reformatted Rate Book)

GENERAL SERVICE (GS) RATE
Availability:
Subject to restrictions contained in the Rules and Regulations of the Company, service is available under this Rate
Schedule to any commercial or industrial customer in the Company's Service Territory, for any purpose, including
multiple family dwellings.
Characteristics of Service:

Continuous service, except as may be limited by the effective Rules and Regulations of the Company.

Non-Gas Charges:

Service Category Customer Charge Per Meter Distribution Charge
GSs-1 $10.00 per month $1.7488 per Mcf
GS-2 $35.00 per month $1.2813 per Mcf
GS-3 $100.00 per month $1.0062 per Mcf

Customers may choose the Service Category under which they take service, consistent with the restrictions of
Rule C4.1. When customers are selecting their initial service category, the Company must advise them that the
economic break even point between GS-1 and GS-2 is 642 Mcf per year, and the economic break even point
between GS-2 and GS-3 is 2,835 Mcf per year. After the initial selection has been made, then it is the customer's
responsibility to determine when it is appropriate to switch rates, as permitted by Rule C4.1.

Gas Cost Recovery Charges
This rate is subject to the Gas Cost Recovery charges set forth on Sheet No. D-3.00.

Customer Charge Billing Option:
At the customer's option, the customer may contract with the Company to be billed the annual sum of the 12
monthly Customer Charges, evenly divided, over whichever billing months during the year shall be mutually
agreeable between the Company and the customer.

Surcharges and Credits:
Gas service under this rate may be subject to surcharges and/or credits as indicated on Sheet No. D-2.00.

Unmetered Service:
When service is rendered under a contract with the Company, where the entire gas usage is a fixed hourly volume
such that no meter is required, such service shall be treated as a GS-1 Service Category for billing purposes,
except that no Customer Charge shall be applied.

Terms of Payment:

A late payment charge of three percent (3%) of the delinquent balance shall be added to any bill which is not paid
on or before the due date shown thereon.

Issued January 7, 2008 by Effective for service rendered on
Eugene N. Dubay and after October 10, 2007.
Sr. V.P.and C.0.0. Issued under authority of the
Port Huron, Ml Michigan Public Service Commission

In Case No. U-15152



